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SMITHFIELD SEWER AUTHORITY

Monroe County, Pennsylvania

RESOLUTION NO. __2-2008

ARESOLUTION OF THE BOARD OF SMITHFIELD SEWER AUTHORITY TO
ESTABLISH THE TAPPING FEE TO BE CHARGED AGAINST THE OWNER
OF EACH IMPROVED PROPERTY WHO OR WHICH CONNECTS SUCH
PROPERTY TO THE SEWER SYSTEM OR EXPANDS THE USE OF THE
SEWER SYSTEM CONSTRUCTED AND OWNED BY THIS AUTHORITY AND
TO ESTABLISH REGULATIONS RELATING TO THE PAYMENT OF TAP-
PING FEES, CONNECTION FEES, CUSTOMER FACILITY FEES, AND SPE-
CIAL PURPOSE FEES.

WHEREAS, this Authority, pursuant to powers vested in it and pursuant to the request and
consent of the Township of Smithfield, Monroe County, Pennsylvania (the “Township”), has
constructed certain wastewater collection, conveyance and treatment facilities and has also acquired
conveyance and treatment capacity within facilities owned by Borough of East Stroudsburg required
for rendering sewer service in and for portions of the Township (collectively the “Sewer System”)
and

’

WHEREAS, this Authority has directed its Engineer to undertake a study in accordance with
the requirements of the Municipality Authorities Act, as amended by Act 57 of 2003, to determine
the permissible limits for each component of the tapping fee which it may impose, and the Author-
ity's Engineer has performed such a study; and

WHEREAS, this Authority desires to implement the study required by the Municipality
Authorities Act; and

WHEREAS, this Authority desires to establish regulations governing the collection of
tapping fees and the imposition and collection of other fees and to state all regulations in a single
resolution.

NOW, THEREFORE, BE AND IT IS HEREBY RESOLVED by the Board of this Authority

as follows:



Section 1. For the purpose of this Resolution, certain terms, phrases and words are defined
as follows:

AUTHORITIES ACT - the Municipality Authorities Act, 53 Pa. C.S. §5601 et seq., as

amended and supplemented.

AUTHORITY TREATMENT PLANT - the wastewater treatment plant owned and
operated by the Authority.

BOROUGH TREATMENT PLANT - the wastewater treatment plant owned and operated
by East Stroudsburg Borough.

CONNECTION FEE - a fee based upon the actual cost of the connection of the Improved
Property extending from the Authority's main to the property line of the Improved Property so
connected, including reasonable costs for inspection and restoration. A Connection Fee shall be
considered the fee referred to as a “connection fee” in the Authorities Act.

CUSTOMER FACILITIES FEE - a fee imposed under the authority of the Authorities Act
to reimburse the Authority for its costs relating to the provision of a sewage flow meter, remote
reader, and/or other necessary facilities to serve a single Improved Property and inspection of
installation of such facilities.

DEP - the Pennsylvania Department of Environmental Protection or any agency successor
thereto.

EDU - an equivalent dwelling unit; the amount of wastewater discharged into the Sewer
System by an average dwelling in a day which is estimated to be 200 gallons per day within the
Valhalla Sewer District and 218 gallons per day within the East Brown Street Sewer District and the
Franklin Hill Sewer District. Nonresidential Units shall be assigned a number of EDUs based upon
the estimated or actual wastewater discharged, and each 200 gallons or 218 gallons (depending on
the Sewer Service District in which the subject property is located) per day of wastewater discharged
or estimated to be discharged, together with the factor for inflow and infiltration, shall be considered
one EDU, with such wastewater discharge being calculated using the consecutive 90 day period with
the highest discharge.

IMPROVED PROPERTY - any property upon which there is erected a structure intended
for continuous or periodic habitation, occupancy or use by human beings or animals and at which
structure wastewater shall be discharged.

NONRESIDENTIAL UNIT - any improved property other than a Residential Unit.
Nonresidential Units shall include but not be limited to all Improved Properties used or proposed
to be used for commercial, industrial or institutional purposes.

OWNER - any Person vested with the ownership, legal or equitable, sole or partial, of any
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Improved Property.

PERSON - any individual, partnership, estate, trust, firm, association, corporation, limited
liability company, municipality, municipality authority, school district or any other group or legally
recognized entity.

RATERESOLUTION - the Resolution duly adopted by the Authority establishing rates and
charges for the use of the Sewer System.

RESIDENTIAL UNIT-any room, group of rooms, mobile home, building or other enclosure
connected, directly or indirectly, to the Sewer System and occupied or intended for occupancy as
a separate living quarters by a family or any other group of persons living together or by a person or
persons living alone. Each Residential Unit shall be considered one EDU.

SEWER SERVICE DISTRICT - an area of the Township which is provided with sewer
service by means of a separate and distinct collection and conveyance system which conveys
wastewater to either the Authority Treatment Plant or the Borough Treatment Plant. The
Authority operates or will shortly operate three Sewer Service Districts: Valhalla Sewer Service
District served by the Authority Treatment Plant; East Brown Street Sewer Service District served
by the East Brown Street conveyance line and the Borough Treatment Plant; and Franklin Hill
Sewer Service District served by the Franklin Hill conveyance line and the Borough Treatment
Plant.

SEWER SYSTEM - wastewater collection, conveyance and treatment facilities within the
Township and wastewater conveyance and treatment capacity within facilities owned by the
Borough of East Stroudsburg required for rendering sewer service in and for portions of the Township
and owned, leased or in which rights of use and/or capacity has been obtained by this Authority.

TAPPING FEE - a fee imposed under the authority of the Authorities Act to enable the
recovery of the Authority's equity in the Sewer System which shall be composed of a capacity part
and a distribution part and may, in the future, if warranted, include for some customers a special
purpose part and/or a reimbursement part. A Tapping Fee shall be considered the fee referred to as
a “tapping fee” in the Authorities Act.

TOWNSHIP - The Township of Smithfield, Monroe County, Pennsylvania.

Section 2. No Person shall connect any Improved Property with any part of the Sewer
System without first making application for and securing a permit, in writing, from the Authorityand
complying with all of the requirements of this Resolution.

A. An application for a permit shall be made on a form to be provided by the
Authority. All Tapping, Connection and Customer Facilities Fees imposed by Resolution
of the Authority, together with any permit processing fee imposed by the Authority, shall be
paid at the time application is made for a permit to connect to the Sewer System.
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B. A permit for connection to the Sewer System shall be valid for a period of one (1)
year from the date of the permit.

C. If a Person who has obtained a permit authorizing the connection of a proposed
Improved Property with the Sewer System elects to abandon development, such person may
return the permit to the Authority and request a refund of the Tapping, Connection and
Customer Facilities Fees paid to the Authority. No refund of the permit processing fee shall
be made. The Authority may return the Tapping, Connection and Customer Facilities Fees,
less a 5% administrative charge and less any costs the Authority has incurred to make
improvements or modifications to the Sewer System to provide sewer service to such
Improved Property, if such Person presents evidence that such Person has returned or has
had the Township revoke any construction, building or zoning permit issued to authorize the
proposed construction and returns the original permit issued to authorize connection to the
Sewer System to the Authority. If such Person elects to proceed with construction in the
future, such Person shall make a new application for a permit to connect to the Sewer System
and shall pay all Tapping, Connection and Customer Facilities Fees imposed by the Author-
ity and all permit fees imposed by the Authority in effect at the time such Person makes
reapplication for a permit.

D. A Person who is required by the Township under its Mandatory Connection
Ordinance, codified as Part 1, Chapter 18 of the Code of Ordinances, to connect an
Improved Property to the Sewer System and who has obtained a permit authorizing such
connection but who has failed or refused to connect such Improved Property to the Sewer
System shall not be entitled to a refund of any Tapping, Connection or Customer Facilities
Fees paid to the Authority or any permit processing fee paid to the Authority if such permit
expires. [fsuch Person desires to connect the Improved Property to the Sewer System after
the expiration of the permit, such Person shall be required to obtain a new permit and to pay
(i) the difference between the Tapping, Connection and Customer Facilities Fees paid at the
time the original permit was issued and the Tapping, Connection and Customer Facilities
Fees payable at the time reapplication is made to the Authority and (ii) then in effect permit
fee.

Section 3. A Connection Fee as set forth in Section 4 of this Resolution is imposed upon and

shall be collected by the Authority from the Owner of each Improved Property who or which shall
physically connect such Improved Property to the Sewer System, for the costs which the Authority
incurs to make such connection to the Sewer System, such charge being authorized under Section

5601(d)(24) of the Authorities Act.

Section 4. The amount of the Connection Fee for each individual connection to the Sewer

System shall be the actual cost incurred by the Authority, including the cost of inspection and
restoration of the property. The Owner of the Improved Property shall deposit with the Authority
the sum of One Thousand Five Hundred ($1,500.00) Dollars to be placed in escrow in order to
insure reimbursement of the Authority's actual costs in connecting Owner's Improved Property to
the Sewer System. In the event the actual expenses incurred by the Authority in connecting the
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Owner's Improved Property to the Sewer System exceed One Thousand Five Hundred ($1,500.00)
Dollars, the Owner shall pay such excess amount in accordance with the provisions of Section 9
within thirty (30) days of receipt of the Authority's invoice for such expenses. In the event that the
actual expense incurred by the Authority in connecting the Owner's Improved Property to the Sewer
System is less than One Thousand Five Hundred ($1,500.00) Dollars, the Authority shall refund

such excess amount, without interest, to the Owner.

Section 5. A Tapping Fee as set forth in Section 6 of this Resolution is imposed upon and
shall be collected by the Authority from the Owner of each Improved Property who or which shall
connect such Improved Property, directly or indirectly, to the Sewer System, for the use of the Sewer
System, whether such use shall be direct or indirect, and/or who or which expands its use of the
Sewer System, such charge being authorized under Section 5601 (d)(24) of the Authorities Act.
Such Tapping Fee is charged for connection of each Improved Property or the expansion in the use
of each Improved Property as set forth in Sections 6 and 7.

Section 6. The Tapping Fee for the use of the Sewer System shall be calculated and imposed
as follows:

A. Capacity Part. The fee imposed to recover the cost of capacity-related facilities
which provide service to Improved Properties:

Valhalla Sewer Service District $2,100.00 per EDU.
East Brown Street Sewer Service District $3,529.00 per EDU.
Franklin Hill Sewer Service District $3,529.00 per EDU.

B. Collection Part. The fee imposed to recover the cost of collection facilities
required to provide service to Improved Properties:

Valhalla Sewer Service District $2,400.00 per EDU.
East Brown Street Sewer Service District $2,400.00 per EDU.
Franklin Hill Sewer Service District $2,400.00 per EDU.

C. In case of a combination of one or more Residential Units and each thereof
having use of the Sewer System through one sewer connection, then each such Residential
Unit shall be charged the fee herein provided as though each Residential Unit had a direct
and separate connection to the Sewer System. Each Residential Unit in a double house, row
or connecting houses, and in a trailer park or mobile home park shall be considered as a
separate entity for the purpose of calculating the Tapping Fee. In the case of apartment
buildings, each apartment shall be considered a Residential Unit, and one Tapping Fee shall
be paid for each Residential Unit within the apartment building.
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D. The amount of the Tapping Fee for each Improved Property for the use of the
Sewer System shall be based upon the number of EDUs attributable to the use based upon
estimated wastewater discharge. If necessary, the wastewater discharge shall be estimated
by the Authority or the Authority's consulting engineer using standard engineering data and
procedures. Within one (1) year following the date of connection, the Authority shall make
an analysis of actual wastewater discharge or, if discharge is not separately metered, actual
water consumption, and the Authority shall thereafter adjust the Tapping Fee previously
collected, either upward or downward, based on the actual wastewater discharge or water
consumption. Inno event shall the Tapping Fee for an Improved Property be less than the
Tapping Fee for one EDU.

E. If an applicant for capacity in the Sewer System or an Owner of Improved Property
which will expand its use of the Sewer System has submitted or shall submit a planning
module for land development to the DEP which sets forth the capacity in the Sewer System
required by the applicant or the Owner for the Improved Property, the amount of the
Tapping Fee shall be based upon the number of EDUs attributable to the use or expansion
of the use calculated used the capacity requirement set forth in the planning module for land
development. The Tapping Fee shall not be reduced, regardless of actual consumption,
unless and until a revision to the planning module for land development is filed with, and
approved by, the DEP reducing the projected capacity required.

F. The Tapping Fee shall not be charged for the reoccupancy of vacant buildings
where flows have temporarily been reduced or eliminated.

Section 7. Should any Owner of any Improved Property heretofore connected to the Sewer
System or hereinafter connected to the Sewer System expand the use of said Improved Property, a
Tapping Fee, calculated in the manner set forth herein, is hereby imposed upon the expanded
portion of such Improved Property. An expansion of the use of an Improved Property shall include,
but not be limited to, the installation of an additional Residential Unit or Units in an existing
dwelling; the commencement of a home occupation which requires the use of the Sewer System such
as beauticians or barbers; or the adding of a third work shift to an industrial processing operation.
A change in wastewater discharge or water consumption by an Improved Property of more than one
hundred (100) gallons per day on the basis of average daily wastewater discharged, or if not sepa-
rately metered, water consumption over the prior twelve (12) months shall be considered an
expansion of the use of the Sewer System regardless of whether the Improved Property has been
enlarged or any new use has been instituted. The Authority may compare current wastewater
discharge or water consumption with wastewater discharge or water consumption previously
approved by means of the payment of Tapping Fees or the approval of a planning module for land
development or with the last calendar year average daily wastewater discharge or water consumption
based on water meter readings for the entire year to determine whether there has been a change in
wastewater discharge or water consumption exceeding one hundred (100) gallons per day regardless
of whether the Improved Property has been expanded or any new use has been instituted.

Section 8. All Owners of Improved Properties which require the installation of facilities to
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serve the individual Improved Property shall pay to the Authority a Customer Facilities Fee. The
Customer Facilities Fee shall reimburse the Authority for its costs relating to the provision of a
sewage flow meter, water meter and/or other metering facilities. The Owner shall install the flow
meter or water meter provided by the Authority (if the Authority requires installation of a flow meter
or water meter), and such installation shall comply with all of the Authority's rules and regulations
for installation of meters. The Customer Facilities Fee shall be the actual cost of the meter and/or
other facilities paid by the Authority, plus the cost for the Authority to inspect the installation of
the meter and/or other facilities.

Section 9. The Customer Facilities Fee, Connection Fee and the Tapping Fee, as applicable,
shall be due and payable at the time application is made to the Authority to make a connection to
the Sewer System as provided in Section 2; or at the time application is made to the Township for
a construction, building zoning permit; or on the date when the Authority and/or the Township shall
connect any such Improved Property to the Sewer System at the cost and expense of the Owner
when the Owner shall have failed to make such connection as required by the Township pursuant
to the provisions of any applicable connection ordinance; or whenever the Authority furnishes
and/or installs a meter and/or other necessary facilities; or when the use of an Improved Property
connected to the Sewer System is expanded, whichever shall occur earliest.

Section 10. All Customer Facilities Fees, Connection Fees and Tapping Fees shall be payable
to the Treasurer of this Authority or to such other officer or representative of this Authority as shall
be authorized, from time to time, to accept payment thereof.

Section 11. Payment of Customer Facilities Fees, Connection Fees and Tapping Fees
charged by this Authority pursuant to this Resolution shall be enforced by this Authority in any
manner appropriate under the laws at the time in effect. Customer Facilities Fees, Connection Fees
and Tapping Fees which are not paid in full when due shall bear interest at the rate of twelve (12%)
percent per annum or at the rate of any outstanding debt incurred by the Authority, whichever is
greater. The Authority may commence actions to collect fees which are due and payable under this
Resolution and/or may file a municipal claim for the unpaid fees, plus costs of collection including
the reasonable attorneys' fees incurred by the Authority, against the Improved Property. Any viola-
tions of this Resolution may be abated by proceeding against the violator in a court of equity for
relief.

Section 12. The Customer Facilities Fees, Connection Fees and Tapping Fees imposed
hereunder shall be in addition to any fees or charges imposed by the Rate Resolution or any other
fees or charges fixed or imposed by the Authority by reason of the reservation of capacity in the
Sewer System or the use, or availability for use, of the Sewer System.

Section 13. This Authority reserves the right, from time to time, to adopt modifications of,
supplements to, or amendments of this Resolution. The Authority reserves the right to establish,
by Resolution, separate service areas which may have a special purpose part and/or reimbursement
part of the Tapping Fee in addition to the capacity part and collection part imposed herein. Where
an extension of the Sewer System has been made at the expense of a private person, the Authority
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reserves the right to require payment of a reimbursement part of the Tapping Fee.

Section 14. In accordance with the requirements of Act 57 of 2003, a report showing the
calculations of the fees imposed herein is attached hereto as Exhibit “A” and incorporated herein.

Section 15. In the event any provision, section, sentence, clause or part of this Resolution
shall be held to be invalid, illegal or unconstitutional by a court of competent jurisdiction, such
invalidity, illegality or unconstitutionality shall not affect or impair the remaining provisions, sec-
tions, sentences, clauses or parts of this Resolution, it being the intent of the Authority that the
remainder of the Resolution shall be and shall remain in full force and effect.

Section 16. All resolutions or parts of resolutions inconsistent herewith expressly are
repealed. Provided, however, this Resolution shall not repeal or modify any of the provisions of the
Rate Resolution or any resolution or agreement relating to the reservation of capacity in the Sewer
System.

Section 17. This Resolution shall take effect and be in force on '~ //- O g ,
2008.

DULY ADOPTED this_// "% day of __{ 27@4 , 2008, by the Board of
Smithfield Sewer Authority , in lawful session duly assempgfed.

SMITHFIELD SEWER AUTHORITY

; 74
Loz 8 /2 m

/ &ieelChairman

Attest:

[AUTHORITY SEAL]



EXHIBIT "A"

Smithfield Sewer Authority
Maximum Tapping Fee Calculation
Valhalla STP Service Area

Description
Costs as of July 2008

1 Construction Costs

2 Component Part as % of Total
Construction Costs
(Component Part + Total)

3 Design Capacity (GPD)

4 Allocation Cost per GPD (#1/#3)

5 GPD Per EDU
Allocable Cost/EDU (#4 X #5)

Capacity Part
Collection Part
Maximum Tapping Fee

Smithfield Sewer Authority
Maximum Tapping Fee Calculation
East Brown Street Service Area

Description
Costs as of July 2008

Connections Prior to 9/14/2004
Connections After 9/14/2004
Design Capacity (GPD)

Smithfield Sewer Authority
Maximum Tapping Fee Calculation
Franklin Hills Service Area

Description
Costs as of July 2008

Connections Prior to 9/14/2004
Connections After 9/14/2004
Design Capacity (GPD)

400,000 gpd @200 gpd/EDU

Capacity
Part

4,361,318.78
46.79%

400,000.00
10.90

200
$2,180.66

$2,180.66
$2,479.47

$4,660.13

Capacity
Part

$2,535.00
$3,529.00
220,000.00

Capacity
Part

$2,535.00
$3,529.00
40,000.00

Collection

4,958,943.09

53.21%

400,000.00

12.40
200
$2,479.47

Collection

Part

$2,479.47
$2,479.47

220,000.00

Collection

Part

$2,479.47
$2,479.47
40,000.00

Totals

9,320,261.87
100.00%

400,000.00
23.30

200
$4,660.13

Totals

$5,014.47
$6,008.47
220,000.00

Totals

$5,014.47
$6,008.47
40,000.00



EXHIBIT '"A"

Collection Component Costs of Tapping Fee

Sewer Collection System

Sewers (Original Construction) $5,883,645.00
Less 02 Grant Award -$2,204,292.31
Route 447/209 Extension
Contr. 7, J.T. O'Hara, Sewers (actual) $445,434.61
Engineering Costs
Inspection- RT. 447/209 $45,000.00
Design - Rt. 447/209 $55,630.00
Survey Costs - RT. 447/209 $2,500.00
Legal Costs - RT. 447/209 $3,250.00

Franklin HilllWoods Road Sewer Extension- EPA Grant Funded
F.X. Browne Costs- Inspection- EPA Grant Funded

F.X. Browne Costs- Design- NOT EPA Grant Funded $8,686.00

Survey Costs - EPA Grant Funded
Legal Costs

Total Costs of Sewers to Township (A)

Prorated 1993 Bonding Costs (See Prorated Costs Tab for Details) (B)

Total Collection Component Costs (A+B)

[ $4,239,853.30]

$719,089.79

$4,958,943.09




EXHIBIT "A"

Capacity Component Costs
Source: Williams & Ardito Audit

Wastewater Treatment Facility

Land $243,869.94
Original Sewage Treatment Plant $1,883,166.25
Total Land & S.T.P. (Original Construction) $2,127,036.19
Original Sewage Treatment Plant/Land $2,127,036.19
Less 04 Grant Award -$1,091,922.84
Cost of Orignial STP/Land to Township (A) | $1,035,113.35)
Grant Anticipation Note ($910,000) Costs $9,100.00
$18,500.00
$61,425.00
Total Grant Anticipation Costs (B) $89,025.00
1993 Sewage Treatment Plant Expansion Costs
- Contract 5, Dematos- General (Actual) $861,603.40
Contract6, TRI-M -Electrical (Actual) $53,343.95
Engineering Costs
Inspection $60,000.00
Design $112,300.00
Survey Costs
Legal Costs
Total 1993 STP Expansion Costs ( C) $1,087,247.35

Total STP Cost to Township = (A+B+C) $2,211,385.70|




EXHIBIT "A"

Capacity Component Costs (Continued)

Pump Stations
Route 447/209 Pump Station
Contr. 8, J.T. O'Hara Pump Station- Mechanical (Actual) $153,900.00
Contr. 9, Hoffman-Electrical (Actual) $41,780.00
Route 447/209 Pump Station Upgrade
Contr. 3, Anrich (Bid Amount = $277,632.00) $110,000 paid by

EPA Grant, 140,000 paid by Township $140,000.00
Franklin Hill Pump Station
Contr. 1, Linde - Mechanical (Bid Amount) $150,300.00
Contr. 2, Linde - Electrical (Bid Amount) $24,855.00
Music Center Dr., Village, Delaware Ave PS (incl. Electrical) $915,327.00
Engineering
Inspection & Design - Franklin Hills Pump Station $87,092.00

Design - Marshalls Creek Sewer Extension & Pump Stations

Design - Jay Park Sewer Extension

Sewer Study - Lake Valhalia Extension

Sewer Study - Truman Road

Sewer Study - East Brown Street

Sewer Study - Craigs Meadow/Whispering Hills
Survey Costs - Franklin Hills Pump Station $1,500.00
Legal Costs - Franklin Hills Pump Station $2,750.00

Total Pump Station Costs (D)

Prorated 1993 Bonding Costs (See Prorated Costs Tab for Details) (E)

Total Capacity Costs (A+B+C+D+E)

$1,517,504.00

$632,429.08

$4,361,318.78



Prorated Bond Costs

EXHIBIT '"A"

Percent

Collection Costs $4,239,853.30 53.21
Capacity Costs $3,728,889.70 46.79
Total Costs $7,968,743.00 100
1993 Bond Cost

Original Issue Discount $72,384.40

Capitalized Interest $195,238.83

Financing Costs $356,650.00

Financing Costs $3,345.64

Total 1993 Bond Cost $627,618.87
Service Reserve Fund $723,900.00

Total Costs to Prorate

Prorated Costs for Collection
Prorated Costs for Capacity

Totol Prorated Costs Check

1$1,351,518.87]

$719,089.79 Added to Collection Component Tab Costs
$632,429.08 Added to Capacity Component Tab Costs

$1,351,518.87



